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18 December 1953 


MEMORANDUM FOR: Director o£ Central Intelligence 


THROUGH: 


Deputy Director (Intelligence) 


SUBJECT: 


Survey of Intelligence Budgets 


1. In pursuance of your instruction (ami in company 
with ! |ef the DDA's office) I yesrex 

day delivered the lAC-approved Categories for Survey of 
Intelligence Budgets to the Bureau of the Budget, to ascertain 
whether they were satisfactory. 


2. Mr. Macy said that the categories were satis* 
factory for the Bureau's purposes and that he appreciated V our 
thoughtfulness in further consulting with him. In our discussion 
he stated that the Bureau would not be in a position to begin its 
work much before the first of the year, that it was not entirely 
clear to them how far their survey would take them m the next 
three months, and that they were keenly aware of the delicacy 
of this venture. He said he hoped that the Eureau might iaii 
free to consult with the Agency as the need arose, and I assured 
him that you and your subordinates would want to help in a. iy 
appropriate way. 


3. There is attached for your s ignature a draft tra na- 


fir aft 

« of 


mittal letter which is intended to reflec t 

(also attached), the discussion at the IA<J, ana certain pen 
the previous draft in IAC-D-77 which it is believed should be 
retained. I am informed by the FBI that Mr. Hoover woulu oe 
most unhappy if the sentence regarding internal security sere 

not retained. 
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ILLEGIB 


MORI/CDF 
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4. Upon transmittal of this letter with it* attachments 
I will disseminate the document in its final form for the infor- 
mation of the IAC. 


JAMES Q. REEER 
Assistant .Director 
Intelligence Coordination 


Attachments 

OIC: JQR:KM (18 December 1953) 


Distribution: 

O k 1 - DCI 

1 - DDI 

2 - OIC (file) 
1 - DDA 
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Saggaatte Catotarto* tm to* om-vey *£ j*j»fiU***B* Sate*** 


I. Tb* aujli #b**i4 b* r«itfiel«4 to flit 

eUttlfiuflaa *f t*ttlii|eriCf, aarasly: callacttoto prodacfcftaa^i. dip * 

2* Tb« category “caltocttoa” Attiidl b« itvited a* avert *»4 

etvttl. 

1* laltllif act actititl** oade jr fch* category ‘^r**acfe«i 

»fea«U b* ftrflstr el*a*ifi«34 a« teUaws: 

a. Baltitoai, ctltarai amt eewialagical 

b. OrcMad fart** 

«. Mmfl Far*** 

4. Air #mt« 

*• ffgianawiia 

f, gtttotttifl* T tahrii*! 

4» Ha afl a t* »t bat to*#* mat* to claaalfy rt pr*4«cH.ati H *r to* 
atedivtotoa* of "yrteacttoa" a* baalc. mini ate aattoal iatoOig** *. 
Mb a dirialaa, II mate, would ba atrcaliatic, fate mate a* ia 
agaaai** Am tw^fatfet «f gtnwwd oa tbttc r^ayactlr* eatogari** 
af IflUgewc e will vary with to* iataaaiqr afl iatorateaaal reiatUa* 
ami trtoaa, Tbar* M> aa farmala to*# far 4i*«aa*r*4 *r t«*#4 u«<% 
to* agaaato* white caald iatecat* to* aetaal allocation *1 total rs- 
•aarea* to Uwtt talagarie* of iatolUgma*. 

S, Tito ttttagMry ' 4iaa* «a* a t i ua , f4 far Ibt *ab* af wate* mity 
ia lb* ttrvty. teaali fatoite* **r**aiag, rtyrteclkm, iraaatoAos, 
diatrifewti** ate Ubrariaa, altbawgb to* rt Ut to tf# af toaa* fuactiou* 
to bato {traliiUta and collection U r*eogois*d, 

b. fa «aoa*cti«a with to*** activitt**, te*tb*r by iatolk game 
•r by a^*ratflttot, a^bldt ***** gary**** atoar toaa iatolligcacsi, too 
ayprmdmat* IsttlUytiW*. <a*t ted4 b« br«k*a tut aai Uatou. fki# 
ia PMM*Mtytef*MbU to cartel* pttetom* to e*U*c£toa. imt i* 
aat aaeaaaarSly restricted ta ctUetflw. 
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CENTRAL INTELLIGENCE AGENCY 

WASHINGTON 2S. D. C. 

OFFICE OF THE DIRECTOR 


MEMORAtoUM FOR: 
\ 

SUBJECT: \ 


Mr. Robert M. Macy 
Bureau of the Budget 

Budgetary Analysis of 
Intelligence Programs 


1. In response to your 17 November 1953 request for 
advice and assistance ffom the IAC in the development of a more 
adequate budgetary analysis of U. S. intelligence programs* and 
more specifically in the fd^mulation of a categorized approach 
to budgetary analysis, therfc^is attached hereto a suggested 
initial listing of categories td\accomplish these purposes. 


2. In keeping with the Understanding reached at the 

IAC meeting at which you were present, internal security 
programs are excluded from the caftftgories as they will be 
excluded from the analysis. \ 

i£t**.*- •' -•*. f - " v -- C ^ v ' 

3. It is my understanding thatj^-^d-tk®"^* 9 * 8 ' of 
informal consultation, you believe these categories will be 
suitable to assist you, at least in the initial st2kges,«$ achieVM^- 
the objectives outlined by you on November 17t\to the IAC. 

4. As the survey proceeds, the Bureau sftpuld feel 

free to call upon the IAC for additional assistance, a§, appropri- 
ate. It would be appreciated if the Bureau's findings wbuld be 
made available to the IAC. > 


Attachment 
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